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cent of the liability. This comes despite the
new tax law limiting claims to 80 percent.
The IRS also will allow taxpayers with a
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said the IRS announcement will
have significant implications for
middle-class homeowners whose
repair costs exceed their annual
income.

“We are grateful for the continued
attention of the IRS and Treasury
Department to this crisis in
Connecticut, and the support they
have provided today to homeowners

~ struggling with the damage cause
by crumbling foundations,” the con-
gressmen said in a joint statement.

Tuesday’s announcement is
“great news for Connecticut home-

waers,” who are in a “god-awful
ituation,” Larson said.
ment is particularly
those who replaced
tions in 2015, 2016, or
use they will be able to
re- r tax returns for the previ-
ous two taxable years.
Ta also will be able to
claim the property casualty loss
deduction for up to 20 years,
spreading the loss over a longer
Astngsg:wle :
repairs before Jan. 1, 2018, when the

Some homeowners who already replaced
their crumbling foundations will )l;e fble to ol ppeut, US. Reps. Joseph D. Courtney
deduct their tasablc income for the previous
two years and 20 years into the future, thej iabili i
cnablingthem b5 Tock it ol OF e roas eir tax liability under their casualty loss

net operating loss to “carry back” their loss-

es for two years, a provision that also was

eliminated under the Republican tax law.
Courtney and Larson, both Democrats,
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and John B. Larson announc
4 ed Tuesday.
If taxpayers’ net operating loss e:glmds

deduction, they will be able to claim 100 per-

is a large number of older home-
owners who weren’t aware of the
issues with their foundations until
later in life.

Their tax rate, which determines
the amount of a deduction, is not at
peak level, and a one-year deduc-
tion would not go far.

Being able to spread the deduc-
tion over 20 years, Courtney said,
will put money back in people’s
pockets.

Ellington lawyer Brenda Draghi,
who has been working on behalf of
affected homeowners for years, said
she identified several tax issues
early on, expressed her concerns to
Courtney, and “*he ran with the ball.”

“This is a very big step forward,”
she said. R

The IRS announcement comes in
response to continued efforts by
Courtney and Larson, as well as a
Sept. 20 letter from Bonnie Stewart,

executive  director  of 'the
Connecticut Society of Certified
Public Accountants.

Stewart urged support from the
IRS, writing that in most cases, the
cost of repairing a crumbling foun-
dation far exceeds the amount of
taxes a homeowner would pay in a
given year, preventing them from
deducting the total amount of the
crumbling foundation casualty loss.

Even though the Republican tax
policy eliminated casualty loss
deductions for all situations except
for presidentially declared disasters,
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